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Introduction

• Objective: to show specific cases in which data 
availability and analysis  influenced relevant 
economic decisions.

• How has the use of data, even if limited or 
rudimentary, been key in formulating public 
policies?

• Four cases.



Two preliminary notes

• Where does the data 
come from in Chile?

• Using data, do we have 
better public policies?

• Not necessarily
• Data is  an input for the 

decision, but the 
decision is  a process of 
collective discernment.



Case 1: Banking situation in the 19th 
century

• Context
• After independence, one of the challenges was to 

regulate the money supply in Chile and establish a 
banking system that would facilitate credit.

• This process was complex and produced learnings 
along the way.

• Some milestones:
• 1851, Monetary Act of 1851 (regulates the unit of 

account)
• 1860, General Banking Law (free banking)
• 1878-1895 & 1898-1925, inconvertibility
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Case 2: Drinking water and sewage
• Problem: High mortality 

from infectious diseases, 
especially among children.

• Strategy: State intervention 
to ensure drinking water 
supply and sewage 
networks.

• Challenge: Identify sources 
of funding and prioritize 
localities  by population 
size.



Government 
intervention in the 
administration of public 
charity should be limited to 
supporting and regulating.

It is  the private sector's  
responsibility to exercise 
charity so that the most 
fortunate can help the needy.

It would not be 
possible or convenient for the 
state to become the sole 
benefactor of the country.
(Ministry of the Interior 1863)

Some milestones:
• 1880-1905, first 

interventions
• 1906-1952, Law 1835 

(1906) authorizes Chilean 
borrowing to finance 
drinking water and sewage 
works

• 1953-1974, Directorate of 
Sanitary Works (1953)

• 1975-1993, extensive 
coverage and reforms 
toward privatization





Death Causes in Chilean Hospitals





Chile, 1930: drinking water and sewerage



Chile, 1952, 1970 & 1982:
drinking water and sewerage



Chile, 1965-…. 



Case 3: nitrate crisis  and tax reform

• After the war with Peru and 
Bolivia (1879-1883), Chile 
controlled the nitrate 
production area.

• Applied model: private 
copper production with a tax 
on the amount exported.

• The Chilean state's  financing 
comes mainly from taxes on 
foreign trade.

• WW1 Crisis  -> fall in tax 
revenues -> creation of new 
internal taxes.







Fiscal income per source (% of total)
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Case 4: Nationalization of copper

• Chile has produced 
copper since the 19th 
century but regained 
importance with 
investment from North 
American companies in 
the 20th century.

• Contribution to Chile?
• There was no regular 

information
• 1955, Copper Department
• The profit margins of 

foreign companies were 
analyzed versus their 
actual tax contributions.

• Concern: investment







Case 4: Nationalization of copper
• Technical studies: Reports  

on excessive profits.

• Policies
• Chileanization (Frei 

Montalva Government). 
The state acquires stakes 
in foreign companies.

• Nationalization (Allende 
Government, 1971). 
Constitutional reform was 
approved unanimously. 
Expropriation without 
compensation for 
excessive profits.



Compensation? (1971)



Compensation? (1974)



Final Remarks

• Chile's  economic 
history shows that data 
describes reality and 
transforms it.

• They are important:
• The data
• Human capital (which 

analyzes the data)
• The policy decision-

making 
mechanism00000
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