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Esta seccién tiene por objetivo presentar las mas recientes investigaciones
publicadas sobre diversos topicos de la economia chilena. La presentacion se
divide en dos partes: una primera seccién de listado de titulos de investigaciones
y una segunda de titulos y resimenes de publicaciones. Las publicaciones estan
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Journal of Economic Literature (JEL), y por orden alfabético de los autores.
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Los textos presentados a continuacion son transcripciones literales del original.

Codigo JEL: E/ MACROECONOMIA Y ECONOMIA MONETARIA

* Mardones, C. y R. del Rio (2019). “Correction of Chilean GDP for Natural
Capital Depreciation and Environmental Degradation Caused by Copper
Mining”. Resources Policy 60: 143-52.

Sustainable development requires that natural resources be exploited optimally,
especially in developing countries like Chile that depend heavily on the export
of non-renewable resources (ex. 55% of Chilean exports are products of copper
mining). Therefore, this paper estimates a corrected version of the Gross
Domestic Product (GDP) of Chile that accounts for the depreciation of natural
capital, the environmental degradation due to the emission of atmospheric
pollutants and the exploration expenses of copper mining during the period
between the years 1995 and 2015. The results obtained show that, on average,
GDP and mining GDP are overestimated by 11.34% and 98.04%, respectively.
The high magnitude of the adjustment reflects the importance of incorporating
the depreciation of natural resources and environmental degradation into the
traditional indicators used to measure the country’s economic activity, especially
for those sectors that are based on the extraction of non-renewable resources
and produce strong negative externalities.

Codigo JEL: F / ECONOMIA INTERNACIONAL

* Bustos, S., D. Pomeranz, J. Vila-Belda y G. Zucman (2019). “Challenges of
Monitoring Tax Compliance by Multinational Firms: Evidence from Chile”. AEA
Papers and Proceedings 109: 500-5.

This paper reviews common challenges of taxing multinational firms, using
Chile as a case study. We briefly describe key international tax avoidance
methods: profit shifting to low-tax jurisdictions through transfer pricing and
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debt shifting. We discuss the prevalent policy to tax multinationals--the arm’s
length principle--and alternative proposals using apportionment formulas.
Novel data from Chile show that multinationals make up a large share of GDP
but report lower profit and effective tax rates than local firms. In 2011, Chile
implemented a reform following OECD guidelines to enforce the arm’s length
principle. We discuss potential effects on tax collection and welfare.

Codigo JEL: G / ECONOMIA FINANCIERA

* Madeira, C. (2019). “Measuring the Covariance Risk of Consumer Debt
Portfolios”. Journal of Economic Dynamics and Control 104: 21-38.

The covariance risk of consumer loans is difficult to measure due to high
heterogeneity. Using the Chilean Household Finance Survey I simulate the
default conditions of heterogeneous households over distinct macro scenarios.
I show that consumer loans have a high covariance beta relative to the stock
market and bank assets. Banks’ loan portfolios have very different covariance
betas, with some banks being prone to high risk during recessions. High income
and older households have lower betas and help diversify banks’ portfolios.
Households’ covariance risk increases the probability of being rejected for credit
and has a negative impact on loan amounts.

Codigo JEL: O / DESARROLLO ECONOMICO, CAMBIO TECNOLOGICO Y CRECIMIENTO

* Larrain, F. y O. Perello (2019). “Resource Windfalls and Public Sector
Employment: Evidence from Municipalities in Chile”. Economia: Journal of the
Latin American and Caribbean Economic Association 19(2): 127-67.

We study the effect of extra resource revenues on employment expenditures
at the municipal level in Chile. We exploit a novel quasi-experiment: a legal
reform in 2005 that increased the portion of the income collected from mining
licenses that is assigned to municipalities where mines operate from 30 to 50
percent. Our main result is a statistically significant expansion of municipal
employment expenditures in mining municipalities, driven by expenditures on
long-term employment. Additionally, we found a meaningful effect on allowances
to the municipal council, but we did not find a robust impact on transfers to
health, transfers to community programs, or municipal investment, while the
increase in transfers to education is small with respect to the employment
expenditures effect. These results are complemented by evidence of an increase
in the mayor’s probability of reelection not related to the provision of public
goods, which links our findings with the clientelism mechanism of resource
rents. Our results also have several implications for the fiscal decentralization
debate in resource-abundant economies.
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Codigo JEL: Y / NO CLASIFICADOS

* Luco, F. (2019). “Who Benefits from Information Disclosure? The Case of
Retail Gasoline”. American Economic Journal: Microeconomics 11(2): 277-305.

How does online price disclosure affect competition when both consumers and
firms can use the disclosed information? This paper addresses this question
exploiting the sequential implementation of an online price-disclosure policy in
the Chilean retail gasoline industry. The results show that disclosure increased
margins by 9 percent on average, though the effects varied across the country
depending on the intensity of local search behavior. Because margins increased
the least, and even decreased, in high-search areas, where income is also
higher, the results also show that price disclosure policies may have important
distributional effects.
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