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TheThe subprimesubprime crisis has crisis has ledled toto a a lacklack ofof liquidityliquidity
andand toto tightertighter creditcredit conditionsconditions..

3 months rate Spread (1)
(percentage)

(1) 3 months LIBOR with respect to 3 months Treasury bonds rate.
(2) Germany’s 3 months Treasury bond is used for the euro zone.
Source: Bloomberg.
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Growth forecasts for the US have been Growth forecasts for the US have been 
significantly adjusted.significantly adjusted.

(*) Figures on market exchange rates and PPP, based on the weights of the WEO 2007, IMF 
(e) Estimation. (f) Forecast. 
Source: Central Bank of Chile on the basis of a sample of investment banks, Consensus Forecast and IMF.  

World growth (*)
(percentage)

Aver. Aver. 2006
1990-99 2000-05

World 3,2 4,1 5,4
World-market exchange rate 2,4 2,9 3,9
United States 3,1 2,6 2,9
Euro Zone 2,2 1,8 2,8
Japan 1,5 1,6 2,4
China 10,0 9,4 11,1
Rest of Asia 5,4 4,8 5,4
Latin America 2,8 2,9 5,4
Exp. of basic products 2,7 3,1 2,7
Commercial partners 3,2 3,2 4,5

MPRe MPRe
Sep.07 Jan.08

5,1 ▲ 5,3
3,6 ▲ 3,7
1,9 ▲ 2,2
2,7 ▼ 2,6
2,4 ▼ 1,8

11,3 ▲ 11,4
5,2 ▲ 5,6
5,0 ▲ 5,4
3,0 ▲ 3,1
4,2 ▲ 4,3

2007 (e)
MPRe MPRe

Sep.07 Jan.08

5,1 ▼ 4,8
3,6 ▼ 3,1
2,6 ▼ 1,8
2,3 ▼ 1,7
2,1 ▼ 1,4

10,6 ▼ 10,2
5,4 ▼ 5,1
4,4 ▲ 4,5
3,0 ▼ 2,5
4,2 ▼ 3,7

2008 (f) 2009 (f)
MPRe

Jan.08

5,0
3,4
2,6
1,9
2,1
9,6
5,6
4,2
2,9
3,8

4,9 ▲
3,4 =
3,0 ▼
2,0 ▼
1,6 ▲

▲
4,7 ▲
4,1 ▲
2,9 =
3,9 ▼

9,0

MPRe
Sep.07
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Based international scenario assumptions
(annual average)

In the base scenario, the Terms of Trade, though In the base scenario, the Terms of Trade, though 
still high, will begin to normalize.still high, will begin to normalize.

(e) Estimation. (f) Forecast. (*) Annual change percentage
Source: Central Bank of Chile

2006
MPRe MPRe MPRe MPRe MPRe MPRe

Sep. 07 Jan. 08 Sep. 07 Jan. 08 Sep. 07 Jan. 08
 WTI Oil (US$/barrel) 66 67 72 70 93 69 88
Copper BML (US$cent/pound) 305 310 323 270 295 245 250
Gasoline Parity Price (US$/m3) 526 567 597 561 700 548 670
Libor US$ (nominal, 90 days) 5,2 5,3 5,3 4,8 4,2 4,9 3,9
Terms of Trade (*) 22,5 2,8 2,9 -7,9 -11,0 -4,6 -7,0
Commercial partners GDP (*) 4,5 4,2 4,3 4,2 3,7 3,9 3,8
World GDP - PPP (*) 5,4 5,1 5,3 5,1 4,8 4,9 5,0
World GDP -  market exchange rate (*) 3,9 3,6 3,7 3,6 3,1 3,4 3,4
External prices (en US$) (*) 5,3 6,9 7,9 3,0 7,1 2,3 2,1

2007 (e) 2008 (f) 2009 (f)
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TheThe monetarymonetary policypolicy raterate outlookoutlook forfor developeddeveloped
economieseconomies has has beenbeen adjustedadjusted downwardsdownwards..

Expectations for MPR in developed economies(*)
(percentage)

(*) Prepared by the Central Bank of Chile based on futures contracts of interest rates.
For futures MPRe sep.07, the average of the last 10 working days at the closing date was used. January 22, 
spot figure-
Sources: Central Bank of Chile and Bloomberg.

Futures MPRe Sep.07 Futures 22 Jan.08
U.S. Euro Zone Japan
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ChileChile’’ss net net internationalinternational investmentinvestment positionposition has has 
improvedimproved substantiallysubstantially in in recentrecent yearsyears..

Net international investment position by institutional sector
(GDP percentage) (1)

(1) GDP at constant real exchange rate (base rate in December 2005 = 100).
(2) Estimated values based on financial account flows. (3) Net International Investment

Position.
Source: Central Bank of Chile.
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Real exchange rate
(Index, correspondence in pesos and parities to December 2007)

(1) Average for the period January 1988 to December 2007.
(2) Average for the period january 1993 to December 2007.
Source: Central Bank of Chile

TheThe real real exchangeexchange raterate isis somewhatsomewhat belowbelow levelslevels
consistentconsistent withwith itsits fundamentalsfundamentals in in thethe long long runrun..

TCN equivalente average 88-07 (1) average 93-07 (2)
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(*) Goods and services exports minus goods and services imports.
Source: Central Bank of Chile.

Contribution to GDP growth
(annual real change, percentage points)

ConsumptionConsumption andand investmentinvestment supportedsupported GDP GDP 
growthgrowth overover 20072007..

Private consumption Government consumption
Change in inventories GFCF
Net exports (*) GDP
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GDP Prospect
(Annual change, percentage)

Source: Central Bank of Chile

BCChBCCh’’ss baselinebaseline scenarioscenario considersconsiders thatthat GDP GDP growthgrowth in in 
2008 2008 willwill reachreach betweenbetween 4.5 4.5 andand 5.5%, 5.5%, withwith a a downwarddownward
biasbias..

(e) Estimation.
(f) Forecast.

2005 2006 2007 (e) 2008 (f)

GDP 5,7 4,0 5,2 4,5 - 5,5

National income 9,2 5,1 3,6 5,1

Domestic demand 11,0 6,0 8,1 6,2

Gross fixed capital formation 21,9 4,0 12,8 8,4

Total consumption 7,5 6,6 7,3 5,6

Goods and services exports 3,5 4,2 8,1 5,0

Goods and services imports 17,7 9,4 15,1 8,3

Current Account (% GDP) 1,1 3,6 3,8 -0,5
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TheThe increaseincrease in in internationalinternational pricesprices ofof foodfood
affectedaffected domesticdomestic pricesprices..

Inflation without food and energy, 
and food inflation

(annual change, percentage)

(*) Food CPI inflation corresponds to figures for October, November or December, depending on availability
Sources: Central banks and statistical agencies in each country, and the International Monetary Fund .

Food prices indices(*)
(Annual change in dollars, percentage)
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Incidences in annual CPI inflation(*)
(Annual change, percentage)

(*) In parenthesis, participations in the CPI basket.
Sources: Central Bank of Chile and National Satatistics Bureau.

TheThe riserise ofof foodfood, fuel , fuel andand electricityelectricity explainsexplains anan
importantimportant partpart ofof thethe riserise in in thethe CPICPI. . 

01 02 03 04 05 06 07
-2

0

2

4

6

8

-2

0

2

4

6

8

Fuels (3,97%)
Food without fresh fruits and vegetables (23,5%)

Fresh fruits and vegetables (3,77%)
Rest (68,76%)



13

Inflation expectations surveys
(weekly average, percentage)

* EES: Economic Expectations Survey
Source: Central Bank of Chile.

InflationInflation expectationsexpectations forfor thethe nextnext fewfew quartersquarters
havehave increasedincreased, , remainingremaining closeclose toto 3% 3% overover thethe
long long runrun..

Trading desks in 1 year Trading desks in 2 years
EES* in 12 months EES* in 24 months
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Inflation forecast
(Annual change, percentage)

Source: Central Bank of Chile

(f) Forecast.
(*) Corresponds to the average inflation projected between 2009.IV and 2010.I.

In midIn mid--2008 CPI annual inflation would begin to converge 2008 CPI annual inflation would begin to converge 
towards the target, reaching the range of tolerance at the towards the target, reaching the range of tolerance at the 
beginning of 2009.beginning of 2009.

2005 2006 2007 2008(f) 2009 (f)
Average CPI inflation 3,0 3,4 4,4 7,1
December CPI inflation 3,7 2,6 7,8 4,5
Around 2 years CPI inflation (*) 3,1

Average CPIX inflation 2,3 3,2 4,0 7,0
December CPIX inflation 2,9 2,7 6,3 5,4
Around 2 years CPIX inflation(*) 3,1

Average CPIX1 inflation 1,9 2,5 4,1 6,4
December CPIX1 inflation 2,6 2,4 6,3 4,9
Around 2 years CPIX1 inflation(*) 3,0
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Source: Central Bank of Chile.

PrivatePrivate expectationsexpectations anticipatedanticipated up up toto twotwo furtherfurther increasesincreases
ofof 25 25 basisbasis pointspoints ofof thethe MonetaryMonetary PolicyPolicy RateRate 2008 by 2008 by lastlast
weekweek. . 

Expectations for the MPR
(percentage)

(*) 6.25 and 6.5% to March and December 2008. Calculated with the last 10 days to January 8.
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